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The food items and manufactured consumption goods for which
prices are shown in Table 2 account for nearly two-thirds of con-
sumer expenditure per household in India.20 The pattern of con-
sumption in China is unlikely to be altogether dissimilar. When
converted at the official exchange rate into rupees,21 the prices
for most of the food items in China are about the same as in India;
only the price of sugar is considerably higher. In contrast to the
situation in Eastern Europe, the retail prices 'of manufactured
consumer goods in China are also in general comparable with those
in India (as can be judged from one's personal buying experience)
and in fact, in other western countries, although there may be
important differences in the quality of the products.
Information is not available to determine comparability of
price levels for investment. The general experience in India is that
from a third to a half of the total investment expenditure is ac-
counted for by direct payment of wages and salaries (in the first
instance) for construction, etc.22 Since the average wage level in
China is not much higher than in India (Table 2), it is fair to pre-
sume that at least for an important share of investment expendi-
ture, there is a degree of comparability.
Very little is known about the influence of differential turnover
taxes (including profit margins) on consumer goods and invest-
risen by no more than 10 per cent. For China, the average wage
has been estimated from the data given in China Reconstructs. (December
1956, pp. 2-4) where it was stated that the rise in the average wage and salary
for 18 million employees amounted to 80 Yuans or 14.5 per cent; the
average remuneration, after the reform in late 1956, would come to 603
Yoans or Rs. 1,260.
20 Ministry of Finance, Government of India, National Sample Survey, No.
2, Second Round, December 1953.
a The official exchange rate for 1 U.S. dollar is 2367 Yuan for selling and
2.343 Yuan for buying, ECAFE, Economic Survey of Asia and the Far East,
1955, p. 82 ; that is, one Yuan equals about 42 U.S. cents or Rs. 2.
22 Ministry of Finance, Final Report of the National Income Committee (New
Delhi, 1954), p. 100. In their first Report, the National Income Committee
assumed the proportion of wage and salary payments in capital accounts to
be 50 per cent for "railways, post and telegraph, road transport, electricity
sememes, and iron and steel and industrial works", 60 per cent for "forest,
irrigation, industrial development and multi-purpose river valley schemes",
and as 75 per cent for non-commercial "capital account of government admi-
mstratioa" Pint Report of the National Income Committee (April 1951),
pp. 46-7.

